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THIS AGREEMENT made this 16th day of April, 1987. 


BETWEEN; THE GOVERNMENT OF CANADA 
(herein referred to as “Canada’’) repre- 
sented by the Minister of Agriculture for 
Canada. 


OE ebb iod Paks 


AND: BEC OVERNMENT OR Lae PROV- 
INCE OF NEW BRUNSWICK 
(herein referred to as ‘New Bruns- 
wick’) represented by the Premier of 
New Brunswick and the Minister of Ag- 
ficulegre} 4.2.0, 


‘ Ts 
ey 


OF THE-SECOND PART. © 


At 


WHEREAS Canada and New Brunswick have entered-into’an Economic and 
Regional Development Agreement (herein referred to as ‘the ERDA’”), dated 
April 13, 1984, to achieve the objectives summarized as follows: 


(a) to ensure that the Province as a whole achieves a faster rate of 

~ growth of provincial output through increasing the number of viable 
long-term employment opportunities and increasing productivity or 
output per worker; 


(b) to lessen the vulnerability of the New Brunswick economy to inter- 
national and national cyclical downturns; and 

(c) to ensure that each region of the Province and in particular those 
regions in which economic disparities are especially pronounced 
makes its maximum potential contribution to provincial economic 
growth given its relative economic strengths. 


AND WHEREAS the Livestock feed sector in New Brunswick in particular has 
been identified as a priority sector for development; 

AND WHEREAS the Governor in Council by Order in Council No. PC 1987-4- 
620 of the 26th day of March 1987, has authorized the Minister of Agriculture 
for Canada to execute this Agreement on behalf of Canada: 

AND WHEREAS the Lieutenant Governor in Council by Order in Council 87- 
258 of the 1st day of April 1987, has authorized the Premier of New Brunswick 
and the Minister of Agriculture to execute this Agreement on behalf of New 
Brunswick. 

NOW THEREFORE THIS AGREEMENT WITNESSETH that in consideration of 
the premises, covenants and agreements herein contained, the parties cove- 
nant and agree as follows: 


1. DEFINITION 


1.1 In this Agreement: 


(a) “Federal Minister’ means the Minister of Agriculture for Canada and 
includes anyone authorized to act on his behalf; 


(b) “Premier” means the Premier of New Brunswick and includes any- 
one authorized to act on his behalf: 


(c) “Provincial Minister’ means the Minister of Agriculture for New 
Brunswick and includes anyone authorized to act on his behalf; 


(d) “Ministers” means the Federal Minister, the Premier and the Provin- 
cial Minister: 


(e) “Federal Representative’ means the Director, Agriculture Develop- 
ment, New Brunswick, of the Agriculture Develooment Branch of the 
Department of Agriculture for Canada, or his designate: 


(f) “Premier's Representative” means the General Manager of the 
Community Improvement Corporation, or his designate; 


“Provincial Representative” means the Deputy Minister of Agricul- 
ture for New Brunswick, or his designate; 


“— 


(g 


(hn) “Management Committee” means the committee referred to in sec- 
OMS 


(i) “Fiscal Year’ means the period commencing on April 1 of any year 
and terminating on March 31 of the immediately following year; 


(j) “Program” means a principal component of the Agreement as out- 
lined in Schedules “A” and “C”’: 
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(k) “Project” means a specific activity forming a self-contained unit 
within a Program: 


(1) “Eligible Costs” means reasonable and direct costs that in the opin- 
ion of the Management Committee are incurred for the purposes of 
this Agreement that are: 


i) invoiced under an arm's length contract made under this Agree- 
ment for goods or services; 


li) for contract staff who are hired by New Brunswick, specifically 
for the purpose of implementing Programs and Projects under 
this Agreement; and 


iii) any other cost which is expressly described as an eligible cost 
in the Project authorization form referred to in section 6.1: 


but shall not include costs which are: 


iv) any salary or benefits paid by either party to any of its employ- 
ees, or those of one of its agencies, except as provided under 
section 1.1(1)(ii); 


v) related to the purchase, repair or maintenance of fixed assets 
which are the property of that party, or any overhead or indirect 
costs which are incurred by that party or those of one of its 
agencies; and 


vi) costs related to the purchase or maintenance of land unless it is 
specifically for a publicly owned facility site. 


(m) “Livestock” includes poultry; 
(n) “Implementing Party” includes that party’s agent: 


(0) “Shareable Revenue” means any monies accruing to or collected 
by New Brunswick in respect of a cost-shared Project as a result of 
— either the recovery of a contribution or the disposition of equipment 
or works. 


2. PURPOSE, OBJECTIVES AND SUBJECT MATTER 


2.1 The purpose of this Agreement is to enable Canada and New Brunswick 
to undertake a coordinated approach for specific measures to be imple- 
mented for Livestock feed development in New Brunswick. 
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2.4 
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2.6 


Canada and New Brunswick have agreed that the general objectives of 
this Agreement are to develop a competitive and expanded Livestock 
feed sector that enhances the long term economic viability of the Live- 
stock industry and to provide a high degree of feed self-sufficiency 
within the Province of New Brunswick. 

Specifically, this Agreement is designed to: 


i) expand production and increase average yields of cereal grain; 
il) increase average forage quality and yields; 

iii) expand protein crop production; and 
iv) enhance the usability of opportunity feeds. 


Schedule “A” attached to and forming part of this Agreement identifies 
the federal and provincial contributions to each Program. 


Schedule “B” attached to and forming part of this Agreement contains 
background information and the strategy for achieving the objectives of 
this Agreement. 


Schedule “C” attached to and forming part of this Agreement contains 
details of the Programs identified for implementation. 


All proposals from the Management Committee for amendment to this 
Agreement shall be reviewed in light of stated objectives. All Projects 
shall be implemented by the Province in a manner consistent with ob- 
jectives, policies and guidelines approved by the Management Commit- 
tee of this Agreement and in a manner consistent with the ERDA 
objectives. 


3. FINANCIAL PROVISIONS 


oa 


Sue 


3.3 


3.4 


Notwithstanding anything in this Agreement the total contributions paya- 
ble by Canada under this Agreement shall not exceed ten million five 
hundred thousand dollars ($10,500,000). 


Notwithstanding anything in this Agreement the total contribution of New 
Brunswick under this Agreement shall not exceed two million six 
hundred and twenty-five thousand dollars ($2,625,000). 


Canada and New Brunswick shall contribute to the Eligible Costs of 
Projects implemented in accordance with the funding levels described 
in Schedule “A”. 


Canada and New Brunswick shall cost-share the Programs listed in 
Schedule “A” in the following manner: Canada shall contribute 80 per- 
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cent of the Eligible Costs and New Brunswick shall contribute 20 per- 
cent of the Eligible Costs. 


3.5 The provision of financing by Canada and New Brunswick for the imple- 


mentation of this Agreement is subject to the annual approval of the 
Parliament of Canada and of the Legislative Assembly of New Bruns- 
Wick. 


4. AMENDMENT 


4.1 


The Federal Minister and the Premier may amend the provisions of this 
Agreement except as expressly set out in Section 4.2 


4.2 It is expressly understood and agreed that any amendment to the ob- 


jectives in section 2.2, or to the financial limitations expressed in sec- 
tions 3.1 and 3.2, shall require the prior approval of the Governor in 
Council and of the Lieutenant Governor in Council, as the case may be. 


5. MANAGEMENT AND COORDINATION 


D2 


9.9 


5.4 


Spe) 


Pursuant to section 6.2.1 of the ERDA, the Management Committee shall 
consist of four voting members. Two voting members shall be appointed 
by the Federal Minister, one being designated as co-chairperson. One 
voting member designated as co-chairperson shall be the Premier's 
Representative appointed by the Premier and one voting member shall 
be appointed by the Provincial Minister. Non-voting members may be 
appointed to the Management Committee pursuant to Section 6.2.2 of 
the ERDA. 


The Management Committee shall be responsible for the general admin- 
istration and management of this Agreement. 


When there is disagreement by the Management Committee, the Man- 
agement Committee shall refer the matter to the Ministers whose deci- 
sion shall be final. 


The Management Committee shall continue to exist and to operate for 
as long as necessary to meet the requirements of this Agreement. 


The powers, duties and functions of the Management Committee are: 


(a) to approve all procedures in respect of its own meetings, including 
rules for the conduct of meetings and the making of decisions 
where the members are not physically present in one place; 


(b) to establish eligibility and financial guidelines for funding Projects: 
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(C) 


(d) 


to establish Project payment and Shareable Revenue recovery 
guidelines: : 


to establish, at its discretion, sub-committees for which the Man- 
agement Committee shall establish the terms of reference to facili- 
tate implementation, consisting of such representatives as shall be 
determined by Management Committee; 


to review, approve, and inspect eligible Projects. Appropriate Proj- 
ect authorization forms as specified in section 6.1 shall be required 
by the Management Committee before a review is undertaken or 
approval is given. Where it considers it appropriate, it may delegate 
such functions to any body appointed by the Management Commit- 
tee to perform such function(s); 


before each Fiscal Year, during which this Agreement is in effect, to 
approve a work plan identifying which of the Proagrams referred to 
in Schedule “C” are to be carried out in the year and by whom, 
which Projects the Management Committee anticipates will be com- 
pleted, the dates by which Management Committee expects Pro}- 
ects will be completed, and the amounts to be budgeted for 
contribution to Eligible Costs in the year: 


to recommend annually to Ministers estimates of proposed expendi- 
tures for each Fiscal Year: 


to submit progress reports to Ministers prior to the annual meeting 
of ERDA Ministers referred to in section 5.1 of the ERDA, or as re- 
quested: 


to develop each year, on a quarterly basis, an estimate of actual 
and anticipated cash flows by year and by Program for the purpose 
of section 6.2.3 of the ERDA: 


to ensure a full and free flow of information between the parties: 


where the Management Committee identifies significant human re- 
sources implications in respect of any Project hereunder, to con- 
sider a human resources plan for that Project through the Canada 
Employment and Immigration Commission (CEIC) and the New 
Brunswick Department of Labour and Human Resources which will 
include employment equity and recruitment of labour: 


to ensure that all contracts pursuant to this Agreement incorporate 
all relevant provisions of this Agreement: 


to meet at least twice a year for the purposes of this Agreement: 


to adopt procedures, forms, reports, and guidelines as deemed ex- 
pedient and appropriate to achieve its purposes: 
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(o) to meet with representatives of federal and provincial departments 
or agencies or other appropriate persons to facilitate cooperation 
and public goodwill in the management of the Agreement: 


(9) to approve all amendments to any Program under this Agreement 
where it considers that the purposes and objectives of the Agree- 
ment would be furthered by that amendment: 


(q) notwithstanding section 4.1 to authorize the transfer of funds from 
one Program to another Program outlined in Schedule “A”: 


(r) to approve public information and promotional material released un- 
der this Agreement; and 


(Ss) to carry out any other duties, powers or functions specified else- 
where in this Agreement or such as may be assigned to the Man- 
agement Committee by the Ministers by agreement in writing. 


5.6 Canada and New Brunswick shall provide the Management Committee 
with all information and data necessary for the performance of its func- 
tions. 


5./ Except as otherwise specified in this Agreement or agreed by the Man- 
agement Committee, New Brunswick shall be responsible for the admin- 
istrative functions and, under the overall policy direction of the 
Management Committee, for implementing all Projects under this Agree- 
ment, and shall also ensure the provision of the staff and administrative 
machinery for the implementation of Programs and Projects under this 
Agreement. 


6. PROJECT AUTHORIZATION 


6.1 Each Project approved under this Agreement shall be described in an 
appropriate Project authorization form as established by the Manage- 
ment Committee. The Project authorization form will include the Project 
name and description, the implementing jurisdiction, the purpose and 
objectives, a schedule of Eligible Costs, the effective date, an outline of 
how the Project is to be carried out and progress reported, the comple- 
tion date, performance data such as technical and economic assess- 
ment of the Project, the identification of contract staff to be employed for 
the implementation of the Project, the total funds required, the owner- 
ship and responsibility for the operation and maintenance of the Project 
after completion, arrangements for public information and evaluation, 
and an indication whether revenue accruing from the Project is sharea- 
ble between Canada and New Brunswick, and if so, in what proportion, 
and such other information as may be required by the Management 
Committee. 


6.2 All calls for tenders or announcements of contract awards for Projects 
which are entirely government funded shall be approved by the Man- 
agement Committee. The Management Committee shall agree on the 
selection of the successful tenderer for Projects. 


6.3 Unless otherwise agreed by the Management Committee, construction, 
purchase and other contracts shall be let pursuant to normal tendering 
procedures of the Implementing Party. 


6.4 Any cost overrun in excess of the Eligible Costs budgeted or any cost 
incurred following the approved Project completion date shall not be ac- 
cepted by the Management Committee unless: 


(a) the party implementing the Project giving rise to the overrun or de- 
lay in completion informs the Management Committee in writing im- 
mediately when it becomes aware that a cost overrun or delay Is 
probable; and 


(b) the Management Committee approves the inclusion of that cost. 


7. PAYMENT PROCEDURES 


7.1 Subject to section 3.1, 3.2, and 3.3 each party shall be responsible to 
contribute its share of Eligible Costs of Projects undertaken under this 
Agreement 


7.2 Contributions to Eligible Costs shall be made on the basis of audited 
progress Claims setting out the Eligible Costs incurred for Projects and 
Submitted in a form and verified in a manner satisfactory to Manage- 
ment Committee. 


Ti 


(a) Notwithstanding sections 3.3 and 7.2, in order to assist with the in- 
terim financing the other party may, If the Implementing Party so re- 
quests, make interim payments to the Implementing Party of one 
hundred percent (100%) of the other party's share of the claims 
submitted, based on estimates of the costs to be incurred during 
the period and certified by a senior officer of the implementing 
party. 


(6) The Implementing Party shall account for each interim payment by 
Submitting to the other party, within the quarter following the quarter 
in which the payment was made by the other party, a detailed 
statement of the actual costs incurred, verified in a manner satisfac- 
tory to the Management Committee. 


is) 


No interim payment shall be made in a Fiscal Year until any interim 
payments made in the previous Fiscal Year have been accounted 
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by claims for expenditures actually incurred. Such claims must be 
certified by a senior officer of the Implementing Party and bear an 
audit certificate. Any outstanding balance of the payment must be 
repaid or accounted for in a mutually agreed manner and form. 


7.4 The Implementing Party shall maintain proper and accurate accounts 
and records relating to the costs of Projects undertaken pursuant to this 
Agreement, and shall upon reasonable notice make such accounts and 
records available for inspection and audit by the other party. 


7.5 Any discrepancy indicated by an audit between the amounts paid by 
each of the parties in respect of a Project and the amounts payable by 
them hereunder shall be promptly adjusted. 


7.6 For each Fiscal Year of this Agreement, the Management Committee 
shall ensure that the Implementing Party shall submit to the other party a 
statement of Eligible Costs incurred on all Projects delivered by it under 
this Agreement. 


7./ The final date for approval of Projects under this Agreement shall be 
March 31, 1991. No Project completion date shall extend beyond March 
31, 1992, and no claim shall be paid after March 31, 1993. 


7.8 Notwithstanding section 7.7 and 10.10, this Agreement may be termi- 
nated at the end of any Fiscal Year following the expiration of at least 
one year from the date of execution hereof, by either party giving to the 
other at least two clear Fiscal Years’ notice in writing thereof. Any Proj- 
ect which has not been completed on the date of expiry of the notice 
period referred to in this section shall continue until completion. 


7.9 When any asset, acquired or constructed, is changed to a use incom- 
patible with the intent of the Programs, or is disposed of, within three (3) 
years after acquisition or construction, New Brunswick shall endeavour 
to recover the entire contribution made by both Canada and New 
Brunswick. 


7.10 Any Shareable Revenue received by New Brunswick in respect of a 
cost- shared Project shall be divided between Canada and New Bruns- 
wick, in the same proportions as the respective contributions of Canada 
and New Brunswick to the Eligible Costs of that particular Project. 


8. PUBLIC INFORMATION 


8.1 Parties to the Agreement will cooperate in the planning, development 
and delivery of public information activities for actions undertaken 
through Programs listed in schedule “C”. 


8.2 All public information activities undertaken in connection with this Agree- 
ment by either or both parties shall be in both official languages, shall 
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8.4 


S8 


8.6 


8.7 


8.8 


clearly make reference to being delivered under this Agreement and 
fully and fairly reflect the contribution of each party to the Program and 
Project in question. 


Each party shall keep the other fully informed on all public information 
activities planned or delivered under this Agreement. 


All application forms, letternead, letters of offer, press releases, adver- 
tisements, brochures, identification signs and other forms of information 
material related to this Agreement shall clearly indicate the participation 
of both parties to the Agreement. 


The Management Committee shall develop and implement a communi- 
cations strategy and public information program in accordance with 
section 7.1 of the ERDA and shall be responsible for the review and 
management thereof through any such mechanism as it may deem nec- 
essary. 


All press conferences and official ceremonies shall be arranged jointly 
and be subject to the approval of the Ministers. 


Where appropriate, at the discretion of the Management Committee, 
federal-provincial Project identification signs shall be erected and shall 
be of a design and wording agreed to by the Management Committee. 


Reports arising out of this Agreement shall contain a prominent state- 
ment that the activity was performed under this Agreement. Publications 
and other information material produced by third parties with funding 
assistance under the Agreement shall clearly indicate that funding as- 
sistance was provided under the Agreement. 


9. EVALUATION 


on 


O72 


The Management Committee of this Agreement shall develop an evalua- 
tion framework within 12 months of the execution of the Agreement to 
document the objectives, activities and intended impacts/effects of the 
Agreement, to identify the likely evaluation issues and data collection re- 
quirements, to identify the need for periodic progress reporting on Proj- 
ects, and to establish an evaluation plan. 


Canada and New Brunswick shall provide each other with all the rele- 
vant information and data as may be reasonably required for any evalu- 
ation that pertains to this Agreement. 


9.3 Within 12 months prior to the termination date of the Agreement, the 


Management Committee will review the evaluation framework and the 
data and information generated and provide direction for a comprehen- 
sive evaluation of the Agreement. 
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9.4 


10. 


10.1 


10.2 


10:3 


10.4 
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10.6 


LOZF 


Any evaluation activity pertaining to this Agreement shall be funded as 
determined by the Management Committee. 


GENERAL 


No member of the House of Commons of Canada or the Legislative As- 
sembly of the Province of New Brunswick shall be admitted to any share 
or part of this Agreement or to any benefit arising therefrom. 


All activities shall be conducted in accordance with the Human Rights 
Legislation of New Brunswick; more specifically, in the employment of 
persons on a Project, there shall be no discrimination by reasons of 
race, sex, age, marital status, national origin, color, religion or political 
affiliations. It being agreed, however, that the foregoing shall not prevent 
the implementation of special measures designed to benefit disadvan- 
taged groups. 


All work in respect of Programs and Projects shall be subject to and 
carried out in accordance with relevant labour legislation and collective 
agreements and such other conditions as may be agreed between Can- 
ada and New Brunswick. 


Where one party hereto is responsible for the implementation of a Proj- 
ect, it shall idemnify and save harmless the other party, its officers, serv- 
ants and agents, against all claims and demands of third parties in any 
way arising out of the implementation of such an initiative, except to the 
extent to which such claims or demands relate to the act or negligence 
of any officer, employee, or agent of the other party. Where the ongoing 
responsibility for the operation, maintenance and repair of any Project 
hereunder is to be vested in a third party, the contractual arrangements 
made between the Implementing Party and the said third party shall 
provide a clause in order to save the parties harmless from any claims, 
demands, actions, and causes of action which may be made against 
them arising out of the operation, maintenance and repair of any such 
Project by the third party. 


Canadian goods and services shall be used In carrying out any Project 
hereunder to the full extent to which they are procurable, competitive 
and allow for the expeditious performance of the Projects. 


Canada and New Brunswick shall cooperate to ensure that the intent of 
the federal and provincial environmental assessment and review proce- 
dures are followed as appropriate for all Projects under this agreement. 


Any unresolved dispute between the parties hereto on any question of 
law or fact arising out of this Agreement shall be submitted to and de- 
termined by the Federal Court of Canada pursuant to the Federal Court 
Act. 
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10.8 Nothing in this Agreement shall prevent the party implementing a Pro- 
gram or Project from arranging with the other party for delivery of all or 
part of a Program or Project. 


10.9 This document and Schedules “A”, “B’, and “C”, form the entire Agree- 
ment. 


10.10 This Agreement shall commence on the first day of April 1987 and ter- 
minate on March 31, 1991. 


IN WITNESS WHEREOF this Agreement has been executed on behalf of 
Canada by the Minister of State for Forestry and Mines on behalf of the Minis- 
ter of Agriculture for Canada and on behalf of the Province of New Brunswick 
by the Premier and the Minister of Agriculture. 


IN THE PRESENCE OF: GOVERNMENT OF CANADA 


Witness Minister of State for Forestry and 
Mines for Canada on behalf of the 
Minister of Agriculture for Canada 


IN THE PRESENCE OF: GOVERNMENT OF THE PROVINCE 
OF NEW BRUNSWICK 


Witness Premier of New Brunswick 
Witness Minister of Agriculture for New Bruns- 
wick 
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Schedule ‘‘A”’ 


CANADA- NEW BRUNSWICK 


LIVESTOCK FEED DEVELOPMENT 


SUBSIDIARY AGREEMENT—1987-1991 
Estimated Cost ($,000) 


Programs 


ay 


. Development Incentive 


2. Technology 


(ee) 


. Marketing 


tS 


. Industry Support Service 


TOTAL 


Canada 


4,000 


2,620 


2,880 


1,000 


10,508 


New Brunswick 


1,000 


655 


720 


250 


ZOD 


Total 


5,000 


Oho 


3,600 


1,250 


"remiss 


Schedule ‘‘B”’ 


CANADA-NEW BRUNSWICK 
LIVESTOCK FEED DEVELOPMENT 
SUBSIDIARY AGREEMENT, 1987-1991 


INTRODUCTION 


Schedule “B” outlines a perspective of the livestock feed sector, the develop- 
ment background and the development strategy for the sector over the period 
1987-1991. 

It draws extensively on the Maritime and Newfoundland Livestock and Live- 
stock Feed Development Strategy to 2000. This strategy is the result of exten- 
Sive analysis and consultation with producers, farm organizations, federal and 
provincial officials and other agri-food interests. 

The strategic objectives are consistent with those enunciated in the Canada- 
New Brunswick Economic and Regional Develooment Agreement. The devel- 
opment priorities identified reflect the economic development opportunities for 
the New Brunswick livestock feed sector and are consistent with the principles 
and objectives of the Atlantic Livestock Feed Initiative announced by the Fed- 
eral Minister of Agriculture in July, 1986. 

A grain stabilization program is to be negotiated outside this agreement to sta- 
bilize the existing base and foster further development of the grain sector. 


THE LIVESTOCK FEED SECTOR 


New Brunswick's livestock feed industry has in excess of 30,000 hectares of 
grain and 70,000 hectares of forage crops. With this, New Brunswick is able to 
satisfy 30 percent of the province’s demand for feed grains and virtually all of 
its forage requirements. 

The grain produced in the province includes a large area of oats which is of 
limited value to most of the commercial livestock producers. The relative im- 
portance of oats has declined while the production of wheat and barley have 
increased. 

The province's forage crops provide sufficient volume to meet requirements yet 
feed quality is less than optimum. Much of the area Is planted in grasses that 
do not provide the nutrients that are available from legume forages. 
Opportunity feeds are used extensively by some producers but there remains 
a significant volume of unused potato industry waste and by-products from 
other enterprises which might be used profitably by New Brunswick livestock 
feeders. 

The livestock industry is highly dependent on outside sources of feed grain 
and protein crops. This dependence threatens the competitiveness of the prov- 
ince’s producers as transportation costs are rising. 
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New Brunswick, with over 1.3 million hectares, has half the Maritimes’ agricul- 
turally blocked land which is suitable for grain production. 

The available land base and emerging cereal management technology indi- 
cates that competitive feed grain production is possible in New Brunswick. It 
has been established that forage production can be as efficient here as else- 
where. This, combined with a maximum use of opportunity feeds and adoption 
of protein crops will ensure a competitive livestock industry. 


DEVELOPMENT BACKGROUND 


The importance of the livestock feed industry to the provincial agriculture econ- 
omy has been recognized in previous federal provincial agreements. The Can- 
ada-New Brunswick General Development Agreement (GDA) signed in 1974 
provided the development framework for Subsequent agriculture subsidiary 
agreements. The first, signed in 1975, was the initial phase of a long-term de- 
velopment effort with the primary objective being to reverse the decline in the 
agriculture sector and to initiate the long-term strengthening of the sector. 

The second agriculture sub-agreement, 1978- 1983, was aimed at increasing 
the agriculture and food sector's contribution to provincial output, earned in- 
come and employment. Efforts were concentrated on increasing the volume 
and efficiency of production, expanding the range of processing activities and 
improving the marketing of commodities for which a competitive advantage 
could be developed in the domestic and export markets. 

The current Agri-Food Development Subsidiary Agreement signed in 1984 un- 
der the Canada-New Brunswick Economic and Regional Development Agree- 
ment (ERDA) framework is designed to focus on identified development 
opportunities and to improve productivity and production efficiency. The Live- 
stock Feed Development Program of this Agreement budgeted $14.3 million for 
the improvement of the land base, expansion of storage and handling capac- 
ity, technological and human resource development and enhanced marketing 
Capacity. 

The Livestock Feed Subsidiary Agreement will be incremental to and comple- 
mentary with the aims of the Agri-Food Development Subsidiary Agreement 
and regular programs of Canada and New Brunswick. Special emphasis Is 
placed on accelerating achievement of feed self-sufficiency by 1995. This will 
increase income and improve the competitive position of the livestock and 
poultry sectors. 


STRATEGY 


The industry along with federal/provincial representatives have identified op- 
portunities for development of the livestock feed sector over the medium term. 
Major opportunities were identified in forages, cereals and protein crops. Reali- 
zation of these opportunities will increase the Province’s level of self- suffi- 
ciency and decrease its dependence on external feed supplies. 


AIMS AND OBJECTIVES 


The central aim of the New Brunswick Livestock Feed Development Strategy Is 
to increase the contribution of the sector to the local, provincial and regional 
economies. The Principal objectives of the strategy are: 
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1. To develop a competitive and expanded livestock feed sector that en- 
hances the long term economic viability of the livestock and poultry in- 
dustry and provides a high degree of feed self-sufficiency within the 
Province. 


2. To increase the level and stability of net returns for participants in the 
sector. 


The strategy will focus on the orderly economic development of the livestock 
feed sector in all regions of the Province. 

Whereas this initiative will be delivered by the New Brunswick Department of 
Agriculture funds will be allocated to meet additional human and technical re- 
source requirements associated with the implementation process. 


OPPORTUNITIES AND STRATEGIC ELEMENTS 


The opportunity exists to substantially increase the quantity and quality of 
grain, forage and high energy/protein crops. There is also the potential to uti- 
lize more Opportunity feed sources such as vegetable waste by-products. Ex- 
panded feed production and increased opportunity feed utilization will reduce 
dependence on external sources of feed grains which now exceed 130,000 
tonnes annually valued at over $20 million. Increased feed production will re- 
Sult in fuller utilization of resources and improvements to farm viability. 

The Strategic Elements are: 


1. Expansion of the production base through increased acreage, produc- 
tivity and yield per acre through production incentives. 


2. Expansion of production, harvesting, storage and handling capacity 
through incremental investments In equipment and facilities. 


3. Accelerated adoption of modern feed production, management and 
handling techniques through increased technology development, dem- 
onstration and acceleration. 


4. Enhancement of managerial and technical skills through improved advi- 
sory services, planning, education and information dissemination. 


5. Strengthening of the livestock feed marketing system and infrastructure 
through improved organization structures, facilities, information systems, 
marketing services and promotion. 


TARGETS 


1. To increase average yields of cereal grain production from 2.5 tonnes 
per hectare to 3.3 tonnes per hectare by 1990 and to 3.7 tonnes per 
hectare by the year 1995. 
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. To increase average forage yields from 5.5 tonnes per hectare to 6.2 
tonnes per hectare by 1990 and to 7.5 tonnes per hectare by the year 
1995. 


. To expand legume production by 6,000 hectares by 1990 and by 
15,000 hectares by the year 1995. 


. TO increase average forage quality from 8% protein content to 12% by 
1990 and to 16% by the year 1995. 


. To expand grain production by 16,000 hectares by 1990 and by 25.000 
hectares by the year 1995. 


. To expand protein crop development by 900 hectares by 1990 and to 
2,000 hectares by 1995, yielding an average 3.5 tonnes per hectare. 


Schedule ‘*C”’ 


CANADA-NEW BRUNSWICK 
LIVESTOCK FEED DEVELOPMENT 
SUBSIDIARY AGREEMENT, 1987-1991 


This schedule describes the programs to be implemented under the Livestock 
Feed Development Agreement in accordance with the strategy outlined in 
Schedule “B” and funds provided for in Schedule “A”. 

The Agreement provides for the following four major programs: 


1. 


Livestock Feed Development Incentive Program 

This program is designed to increase feed production by providing in- 
centives to registered producers for additional production of eligible 
grain and protein crops. 

All incremental grain and protein crop production whether sold or fed 
without sale will be eligible for this incentive. 

Eligible livestock feed crops may be eligible for an area increment in- 
centive if specified yields are met or Surpassed. 


Technology Program 

This program is designed to provide funding for technology develop- 
ment and transfer activities. The program will provide for expanded vari- 
ety improvement and evaluation, development of new or improved 
cropping systems and techniques, and increased demonstrations and 
evaluations at the farm level. Selected technology will be designated for 
accelerated on-farm adoption. 


. Marketing Program 


This program will focus on developing and strengthening livestock feed 
marketing, regulatory and liaison functions. Assistance will be provided 
for the construction of off-farm and on-farm storage and handling facili- 
ties as well as the expansion and modernization of off-farm facilities. The 
program may provide assistance to custom services required to harvest 
and handle feed crops. 


. Industry Support Service Program 


This program will be used to encourage comprehensive farm planning 
activities and to upgrade livestock feed production knowledge and 
awareness. Assistance will be provided to strengthen the participation of 
livestock feed organizations and to ensure monitoring, communication 
and evaluation activities. 

The program will provide for adequate human and technical resources 
to ensure the smooth and orderly implementation of the Agreement and 
the achievement of the objectives. 
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